Declassified in Part - Sanitized Copy Approved for Release 2016/07/19 : CIA-RDP79T00936A01 21 0001 0045-3 


® j 

i 


June 20, 1974 


Declassified in Part - Sanitized Copy Approved for Release 2016/07/19 : CIA-RDP79T00936A01 21 0001 0045-3 


CN 








Declassified in Part - Sanitized Copy Approved for Release 2016/07/19 : CIA-RDP79T00936A01 21 0001 0045-3 


THE PRESIDENT'S DAILY BRIEF 

June 20, 1974 


PRINCIPAL DEVELOPMENTS 


(Page 1) 

The Lao Communists are still well out in front po- 
litically in the ten-week-old coalition government, , 
but the non-communists are finally showing some 
signs or life. (Page 2) 

Moscow's, international economic position is expected 
to improve considerably over the next few years as 
a result of large hard-currency surpluses in its 
balance of payments with the West. (Page 3) 

A study by the intelligence community on Prospects 
for the Caribbean (excluding Cuba) reaches the con- 
clusion that a troubled future for the area is in- 
evitable. (Page 4) 

| Republic of China / ‘ 


(Page 6) 

Prime Minister Rumor won agreement last night on 
an economic austerity program for Italy. His 
center-left coalition government remains in place,. 
(Page 7 ) 

A note on Spain appears on Page 8. 
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LAOS 


; Tha Lao Conoiunists are still well out in front 
politically in the ten— week— old coalition government, 
but the non-communist side is finally beginning to 
show come signs of life. Aided by Prime Minister 
Souvanna 1 ^ pari iamantary maneuvering, non-communist 
ministers in the coalition cabinet have succeeded in 
at least temporarily deferring cabinet action on two 
important proposals which Lao Communist leader Sou- 
phanouvong recently pushed through the Joint National 
Political Council. 

One of the proposals sets forth Communist domes^ 
tic and foreign policy priorities for the new coali- 
tion. The other lays the groundwork for a system of 
press censorship. The non-communists have also been 
able to delay Communist efforts to secure the new 
coalition r s recognition of the Viet Cong’s Provisional 
Revolutionary Government. These belated maneuvers 
aside, the non-communists still have a long way to 
go to counter the opposition forces effectively. 
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Moscow p s international economic position is ex- 
pected to improve considerably over the next few 
years as a result of large hard-currency surpluses 
in its. balance of payments with the West. Earring 
a major shift in Soviet trade policy or substantial 
purchases of grain abroad, the USSR's hard-currency' 
surpluses for 1974-75 could amount to more than one 
billion dollars annually.. Rising prices for Soviet 
exports of oil, minerals, and other raw materials 
as well as a sharp fall in grain purchases follow- 
ing last year's record harvest should combine to 
produce Moscow's improved situation. The antici- 
pated hard- currency surpluses will end more than a 
decade of Soviet deficits. : V. t ' ••■■■ *• :• . 

The Soviets are likely to exploit their 
strengthened monetary position in several ways: 

•: --Xheywiil bargain hard when paying cash; and 
will be reluctant to accept unsubsidised loans 

V; at high Interest rates. ' 1. ... W-;v 

■■■'. —They will be more selective in choosing trad- 
ing partners, playing one off against the other 
> in an effort to obtain the technology, goods, 
and terms they seek. iy 

« — -They may postpone or curtail exports of some 
traditional, sources of hard currency— diamonds 
and gold, for example— in the expectation that . 
both demand and prices will remain high. 

it is not likely that Moscow over the . next 
year or so will use its hard-currency reserves to 
accelerate significantly imports of machinery and 
equipment.- A significant upsurge in imports over 
a short time would'- be hard to manage, mainly be- 
cause of the difficulty in adjusting Soviet eco- 
nomic plans and because of the long lead times in- 
volved in implementing large investment projects. 

In time, however, the Soviets can be expected to 
adjust both their plans and domestic economic ex- 
pectations to utilise more fully their strengthened 
international monetary situation*, Meanwhile, they 
will probably place these hard-currency surpluses 
in interest-bearing deposits in Western banks. 
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— h n adversary relationship is predictable on 
the terms of US investment in the Caribbean (US 
private investment totals $3.4 billion), especi- 
ally for the highly visible extractive industries. 

— Chances are good. that the US can retain its 
military facilities in the area, but at greater 
cost. . ; ; ■ 

— The US will remain an important market for the 
area's products, and the US will continue to 
supply a significant portion of the region's im- 
ports. •• v * .-.'V. 

— The political fragmentation of the region, the 

lack of self-confidence by local governments, . 

and a desire to avoid even symbolic connection 

with the colonial past will continue to compli- /. 

cate US-Caribbean relations/ will be easier; ; ■ / 

to deal bilaterally with these fragmented states, Y . : 

But because the . image of independence will be . ; : !;7 . 

an overriding requirement for the. new countries, ‘ . 

they will often be more comfortable dealing -Y ■* ; 

through international organisations, especially Y 

in such matters as. aid and assistance., Y- : Y. 
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. :• •• ; -./v' : ITALY . ; 
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NOTE...::-, 

Aon jiirk e T pre?ldS a ?I y t S J£ drid re P«ts that 
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impending declaration will hav^lf rUmor3 of a * 
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